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Independent Auditor’s Report 
 
 
Board of Directors 
Wisconsin Parkinson Association, Inc. 
Milwaukee, Wisconsin 
 
 
We have audited the accompanying financial statements of Wisconsin Parkinson Association, Inc. (a 
nonprofit organization), which comprise the statement of financial position as of August 31, 2014, and the 
related statements of activities and cash flows for the year then ended, and the related notes to the financial 
statements. 
 
Management’s Responsibility for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States; this includes the design, 
implementation, and maintenance of internal control relevant to the preparation and fair presentation of 
financial statements that are free from material misstatement, whether due to fraud or error. 
 
Auditor’s Responsibility 
 
Our responsibility is to express an opinion on these financial statements based on our audit.  We conducted 
our audit in accordance with auditing standards generally accepted in the United States.  Those standards 
require that we plan and perform the audit to obtain reasonable assurance about whether the financial 
statements are free from material misstatement.   
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements.  The procedures selected depend on the auditor’s judgment, including the assessment 
of the risks of material misstatement of the financial statements, whether due to fraud or error.  In making 
those risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair 
presentation of the financial statements in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal 
control.  Accordingly, we express no such opinion.  An audit also includes evaluating the appropriateness of 
accounting policies used and the reasonableness of significant accounting estimates made by management, 
as well as evaluating the overall presentation of the financial statements. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
audit opinion.  
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Opinion 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial 
position of Wisconsin Parkinson Association, Inc. as of August 31, 2014, and the changes in its net assets 
and its cash flows for the year then ended in accordance with accounting principles generally accepted in 
the United States. 
 
As disclosed in Note 7 to the financial statements, this report is being reissued to reclassify certain expenses 
as previously reported by functional category in the statement of activities and in Note 6 to the financial 
statements.  There was no effect on the change in net assets. 
 

 
Wipfli LLP 
 
Milwaukee, Wisconsin 
December 19, 2014, except as described in paragraph 7 above 
for which the date is February 26, 2015 
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Current assets:
Cash and cash equivalents 54,213$            
Accounts receivable 3,220               
Pledges receivable 5,673               

Total current assets 63,106             

Investments 763,823            

Unemployment reserve 5,079               

TOTAL ASSETS 832,008$          

Current liabilities:
Accounts payable 26,519$            
Accrued payroll and vacation 15,932             
Deferred revenue 20,600             

Total current liabilities 63,051             

Unemployment reserve 5,079               

Total liabilities 68,130             

Net assets:
Unrestricted 491,790            
Temporarily restricted 272,088            

Total net assets 763,878            

TOTAL LIABILITIES AND NET ASSETS 832,008$          

Assets

Liabilities and Net Assets



Wisconsin Parkinson Association, Inc. 
 

Statement of Activities 
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Temporarily

Unrestricted Restricted Total

Support, revenue, and transfers:
Membership dues 25,735$            -$                      $           25,735 
Contributions 248,439            5,673               254,112            
Memorial donations 87,648             -                      87,648             
Special events 9,258               -                      9,258               
Investment income 66,568             -                      66,568             
In-kind contributions 1,405               -                      1,405               
Other income 2,439               -                      2,439               
Net assets released from restrictions 254,624            (254,624)          -                      

            696,116            (248,951)             447,165 

Expenses:
Program:

Education 286,382            -                      286,382            
Parkinson Research Institute 294,999            -                      294,999            

Special events 18,746             -                      18,746             
Administration 77,342             -                      77,342             
Fundraising 33,208             -                      33,208             

Total expenses             710,677                        -             710,677 

Change in net assets             (14,561)            (248,951)            (263,512)
Net assets at beginning             506,351             521,039 1,027,390         

Net assets at end  $         491,790  $         272,088  $         763,878 

Total support, revenue, and transfers



Wisconsin Parkinson Association, Inc. 
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Increase (decrease) in cash and cash equivalents:

Cash flows from operating activities:
Change in net assets (263,512)$         
Adjustments to reconcile change in net assets to net cash used in operating activities:

Inventory obsolescence 16,775             
Net realized and unrealized gains on investments (52,675)            
Changes in operating assets and liabilities:

Accounts receivable (3,220)              
Pledges receivable 88,182             
Accounts payable 24,284             
Accrued payroll and vacation (30,675)            
Deferred revenue 20,600             

Net cash used in operating activities (200,241)          

Cash flows from investing activities:
Purchases of investments (191,467)          
Proceeds from the sale of investments 206,635            

Net cash provided by investing activities 15,168             

Net decrease in cash and cash equivalents (185,073)          
Cash and cash equivalents at beginning of year 239,286            

Cash and cash equivalents at end of year 54,213$            
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Note 1 Summary of Significant Accounting Policies 
 
Nature of Activities 
 
The Wisconsin Parkinson Association, Inc. (the "Organization") is a nonprofit organization 
that provides community awareness, education, and support to people with Parkinson’s 
disease and their families primarily through its network of support groups throughout 
Wisconsin and neighboring states.  The Organization also raises funds to support 
Parkinson’s research and training for health care professionals serving the Parkinson’s 
population. 
 
Basis of Presentation 
 
The accompanying financial statements have been prepared on the accrual basis of 
accounting in accordance with accounting principles generally accepted in the United 
States (“GAAP”). 
 
Classification of Net Assets 
 
Net assets and revenues, expenses, gains, and losses are classified based on the existence 
or absence of donor-imposed restrictions.  Accordingly, net assets of the Organization 
and changes therein are classified and reported as follows: 

 
Unrestricted net assets – Net assets that are neither temporarily nor permanently 
restricted by donor-imposed stipulations. 

 
Temporarily restricted net assets – Net assets subject to donor imposed stipulations 
that may or will be met, by actions of the Organization and/or the passage of time.  
Support that is restricted by the donor is reported as an increase in unrestricted net 
assets if the restriction expires in the reporting period in which the support is 
recognized.  All other donor-restricted support is reported as an increase in 
temporarily restricted net assets.  When a restriction expires, temporarily restricted net 
assets are transferred to unrestricted net assets and reported in the statement of 
activities as net assets released from restrictions. 
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Note 1 Summary of Significant Accounting Policies (Continued) 
 
Classification of Net Assets (Continued) 
 

Permanently restricted net assets – Net assets subject to donor-imposed stipulations 
that they be maintained permanently by the Organization.  Generally, the donors of 
these assets permit the Organization to use all or part of the income earned on any 
related investments for general or specific purposes.  There were no permanently 
restricted net assets at  
August 31, 2014. 

 
Use of Estimates in Preparation of Financial Statements 
 
The preparation of financial statements in conformity with GAAP requires management to 
make estimates and assumptions that directly affect certain reported amounts and 
disclosures.  Accordingly, actual results may differ from these estimates. 
 
Cash and Cash Equivalents 
 
The Organization considers all liquid debt instruments with an original maturity of three 
months or less to be cash equivalents, excluding amounts in the Organization's 
investment portfolio.   
 
Accounts Receivable 
 
Accounts receivable are generally proceeds from fundraising events and memberships 
that have been earned by the Organization but not received at August 31, 2014.  
Balances are considered fully collectible, and accordingly, no allowance for uncollectible 
balances has been recorded.  
 
Pledges Receivable 
 
Pledges are recorded as receivables in the year pledged.  Pledges and other promises to 
give whose eventual uses are restricted by the donors are recorded as increases in 
temporarily restricted net assets.  Unrestricted pledges to be collected in future periods 
are also recorded as an increase to temporarily restricted net assets, and reclassified to 
unrestricted net assets when received.   
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Note 1 Summary of Significant Accounting Policies (Continued) 
 
Pledges Receivable (Continued) 
 
Management individually reviews all past due pledges receivable and estimates the 
portion, if any, of the balance that will not be collected.  At August 31, 2014, pledges 
receivable are considered fully collectible, and accordingly, no allowance for doubtful 
accounts has been recorded.  Additionally, all balances are expected to be collected 
within the next year. 
 
Investments and Investment Income 
 
The Organization's investments are held in broker-administered funds.  Management has 
granted the investment managers discretionary authority over investment decisions based 
on the Organization's investment policy.   
 
Investments are reported at fair value in the accompanying statements of financial 
position.  Investment income or loss (including realized and unrealized gains and losses) 
are included in unrestricted support, revenue, and transfers unless the income or loss is 
restricted by donor or law. 
 
Fair Value Measurements 
 
The Organization measures the fair value of its financial instruments using a three-tier 
hierarchy, which prioritizes the inputs used in measuring fair value.  The hierarchy gives 
the highest priority to unadjusted quoted prices in active markets for identical assets or 
liabilities (Level 1 measurements) and the lowest priority to unobservable inputs (Level 3 
measurements). 
 
The Organization determines fair value by: 
 

 Level 1 inputs to the valuation methodology are unadjusted quoted prices for 
identical asset or liabilities in active markets that the Organization has the ability 
to access. 
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Note 1 Summary of Significant Accounting Policies (Continued) 
 
Fair Value Measurements (Continued) 
 

 Level 2 inputs to the valuation methodology include: 
- Quoted prices for similar assets or liabilities in active markets; 
- Quoted prices for identical or similar assets or liabilities in active markets; 
- Inputs, other than quoted prices, that are observable for the asset or liability; 
- Inputs that are derived principally from or corroborated by observable market 

data by correlation or other means. 
 

If the asset or liability has a specified (contractual) term, the Level 2 input must be 
observable for substantially the full term of the asset or liability. 

 
 Level 3 inputs to the valuation methodology are unobservable and significant to 

the fair value measurement. 
 
The asset’s or liability’s fair value measurement level within the fair value hierarchy is 
based on the lowest level of any input that is significant to the fair value measurement.  
Valuation techniques maximize the use of observable inputs and minimize the use of 
unobservable inputs. 
 
Unemployment Reserve 
 
The Organization has elected reimbursement financing under provision of the Wisconsin 
unemployment compensation laws.  Unemployment claims are paid to the State of 
Wisconsin as incurred.  The Organization has an unemployment reserve established with 
an area financial institution of $5,079 at August 31, 2014, to meet state funding 
requirements. 
 
Deferred Revenue 
 
Funds received but not earned as of the date of the statement of financial position have 
been classified as deferred revenue and are included in current liabilities.  Deferred 
revenue consists of sponsorships and other deposits related to special events to be held 
subsequent to year-end. 
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Note 1 Summary of Significant Accounting Policies (Continued) 
 
Revenue Recognition 
 
Revenue is generally recorded in the period earned.  Membership dues, which are 
considered to be in-substance contributions, are recorded as revenue when received. 
 
Contributions 
 
Contributions are considered available for unrestricted use unless specifically restricted 
by the donor.  Unconditional promises to give cash and other assets to the Organization 
are reported at fair value at the date the promise is received.  Conditional promises to 
give and indications of intentions to give are reported at fair value at the date the gift 
was deemed unconditional.  The gifts are reported as either temporarily or permanently 
restricted support if they are received with donor stipulations that limit the use of the 
donated assets.  When a donor restriction expires, that is when a stipulated time 
restriction ends or purpose restriction is accomplished, temporarily restricted net assets 
are reclassified as unrestricted net assets and reported in the statement of activities as net 
assets released from restrictions.  Donor-restricted contributions whose restrictions are 
met within the same year as received are reflected as unrestricted contributions in the 
accompanying statement of activities. 
 
Tax Status 
 
The Organization is a tax-exempt corporation as described in Section 501(c)(3) of the 
Internal Revenue Code (the “Code”) and is exempt from federal income taxes on related 
income pursuant to Section 501(a) of the Code.  The Organization is also exempt from 
state income taxes on related income. 
 
The Organization recognizes the benefits of a tax position only after determining whether 
it is more likely than not that the taxing authority would sustain the tax position upon 
examination of the technical merits of the tax position assuming the taxing authority has 
full knowledge of all information. The Organization recorded no assets or liabilities 
related to uncertain tax positions.  Income tax returns for the tax years 2011 and beyond 
remain subject to examination by the applicable taxing authorities. 
 
 



Wisconsin Parkinson Association, Inc. 
 

Notes to Financial Statements 
  

 

11 

Note 1 Summary of Significant Accounting Policies (Continued) 
 

Subsequent Events 
 

Subsequent events have been evaluated through December 19, 2014, and February 26, 
2015, in relation to the reclassifications for which this report was reissued, which is the 
date the financial statements were available to be issued. 
 

Note 2 Investments and Investment Income 

 
Investments 
 
Investments included the following at August 31, 2014: 
 
Cash and cash equivalents 91,124$         
Exchange traded funds (ETFs) 502,181         
Fixed income mutual funds 170,518         

Total investments 763,823$       
 

Investment Income 
 

Investment income consisted of the following at August 31, 2014: 
 

Interest and dividends 13,893$         
Net realized gains on investments 9,061            
Net unrealized gains on investments 43,614          

Total investment income 66,568$         
 

Investment management fees totaled $3,763 for the year ended August 31, 2014, and 
are included in administrative expenses in the accompanying statement of activities. 
 

Investments, in general, are exposed to various risks, such as interest rate, credit, and 
overall market volatility.  Due to the level of risk associated with certain investments, it is 
reasonably possible that changes in the values of certain investments will occur in the 
near term and that such changes could materially affect the amounts reported in the 
financial statements. 
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Note 3 Fair Value Measurements  
 
Following is a description of the valuation methodology used for each asset measured at 
fair value on a recurring basis: 
 

 Cash equivalents, consisting mainly of money market funds, are valued using a 
net asset value (“NAV”) of $1. 
 

 Exchange traded funds and fixed income mutual funds are valued at the daily 
closing price as reported by the fund.  Exchange traded funds and fixed income 
mutual funds are open-end funds that are registered with the Securities and 
Exchange Commission.  These funds are required to publish their daily NAV and 
to transact at that price.  The funds are deemed to be actively traded. 

 
The methods described above may produce a fair value calculation that may not be 
indicative of net realizable value or reflective of future fair values.  Furthermore, while 
the Organization believes it valuation methods are appropriate and consistent with other 
market participants, the use of different methodologies or assumptions to determine the 
fair value of certain financial instruments could result in a different fair value 
measurement at the reporting date. 
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Note 3 Fair Value Measurements (Continued) 
 
Information regarding assets measured at fair value on a recurring basis as of August 31, 
2014, is as follows: 
 

Total Assets
Level 1 Level 2 Level 3 at Fair Value

Cash and cash equivalents:
Money market funds 23$              91,101$        -$                 91,124$        

Exchange traded funds:
Small blend 29,231          -                   -                   29,231          
Large blend 71,044          -                   -                   71,044          
Foreign large blend 64,950          -                   -                   64,950          
Foreign small/mid growth 11,771          -                   -                   11,771          
Commodities - Broad basket 29,277          -                   -                   29,277          
Financial 11,844          -                   -                   11,844          
Technology 5,938            -                   -                   5,938            
Real estate 29,512          -                   -                   29,512          
Diversified emerging markets 23,681          -                   -                   23,681          

Bank loan 5,996            -                   -                   5,996            
Corporate bond 9,285            -                   -                   9,285            
High yield bond 29,409          -                   -                   29,409          
Intermediate-term bond 120,841        -                   -                   120,841        
World bond 12,068          -                   -                   12,068          
Intermediate-term government 47,334          -                   -                   47,334          

Fixed income mutual funds:

Inflation-protected bond 22,551          -                   -                   22,551          
Intermediate-term bond 24,725          -                   -                   24,725          
Short-term government 123,242        -                   -                   123,242        

Total 672,722$      91,101$        -$                 763,823$      

Fair Value Measurements Using
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Note 4 Temporarily Restricted Net Assets 
 
At August 31, 2014, temporarily restricted net assets consisted of the following: 
 
Pledges receivable 5,673$          
Parkinson Research Institute 266,415         

Total temporarily restricted net assets 272,088$       

 
Net assets were released from restrictions by incurring expenses satisfying the restricted 
purpose or by occurrence of other events specified by the donor as follows: 
 
Collections and write-offs of pledges receivable 4,448$          
Parkinson Research Institute 234,575         
Caregiving in Alzheimer's and Lewy Body Dementia 3,935            
Patient and caregiver publications 11,666          

Net assets released from restrictions 254,624$       

 

Note 5 Concentration of Credit Risk 
 
The Organization maintains a depository relationship with a financial institution insured 
by the Federal Deposit Insurance Corporation (FDIC).  Depository accounts at this 
financial institution are insured by the FDIC up to specified limits.  Balances in excess of 
FDIC limits are uninsured.  The Organization has not experienced any losses with these 
accounts and management believes the Organization is not exposed to any significant 
risk on cash and cash equivalents. 
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Note 6 Functional Expenses 
 
Expenses shown by their functional classification are as follows for the year ended 
August 31, 2014: 
 
Program:

Education:
Education and public information programs 94,209$          
Support groups 63,156            
Symposium 44,024            
Living Well Conference 21,438           
Screening/newly diagnosed programs 3,763             
Membership and Network magazine 59,792            

Parkinson Research Institute:
Research 171,218          
Brain bank 113,369          
Other grants 10,412            

Special events:
Golf events 13,673            
Gala event 5,073             

Administration 77,342            
Fundraising:

Fundraising expenses 26,409            
Year-end appeals 6,799             

Total expenses 710,677$        
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Note 7 Reissued Financial Statements 
 
Certain reclassifications have been made to amounts previously reported in the statement 
of activities for the year ended August 31, 2014 and to Note 6 to the financial statements 
for which these financial statements were reissued.  A summary of changes to balances 
reported in the statement of activities is as follows: 
 

As Previously 
Reported Reclassifications As Resissued

Expenses:
Program:

Education 155,452$       130,930$          286,382$       
Parkinson Research Institute 294,999         -                     294,999         

Special events * 18,746             18,746          
Administration 131,209         (53,867)            77,342          
Fundraising 129,017         (95,809)            33,208          

Total expenses 710,677$       -$                    710,677$       

  * Special events were included in fundraising in the financial statements as originally 
issued. 
 
A summary of changes to balances reported in Note 6 to the financial statements is as 
follows: 
 

As Previously 
Reported Reclassifications As Resissued

Education and public 
information programs 23,071$         71,138$            94,209$         
Golf events 7,803            5,870               13,673          
Administration 131,209         (53,867)            77,342          
Fundraising expenses 47,973          (21,564)            26,409          
Year-end appeals 8,376            (1,577)              6,799            


